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- Waiting In The Wings

In the current rising market that seems to favour the traditional heavyweights,
low-profiled Malaysia AE Models Holdings may be a company just waiting

to be discovered. B By James S

ITH the local market

jumping onto the rally

bandwagon in the last one

month, local fund
managers are having new things to worry
about.

It’s certainly bad enough when the stock
market is weak and lifeless, but
surprisingly, even when it darts up,
problems can also arise, especially when
one is left with tonnes of cash in the
portfolio but does not know what to buy.

How can that be? It’s quite common
knowledge that the Malaysian equity
market has been stuck in a two-tier level
for some years now. In other words, while
the blue chips are rallying — with the Kuala
Lumpur Composite Index (KLCI) hitting
close to 1,100 points at the time of writing
— the broad market has yet to really follow
suit.

But then again, analysts are typically
betting that it’s a matter of time before
investors’ attention shifts to the second
echelon of fundamentally sound
companies. Against such a backdrop, good
stock ideas are certainly in favour with fund
managers caught under-invested in the
current market.

These are stocks that should be seeing
good future earnings growth, have strong
business niches and yet are still
undervalued by the market. Some analysts
are touting that specialist materials
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handling player, main board-listed
Malaysia AE Models Holdings Bhd
(Maemode), could fit the bill nicely.

Specialist niche player
Itis not surprising that not many investors
have heard of Maemode, as the company
tends to keep a low profile in its corporate
affairs. However, its historical track record
shows that it has been consistently
profitable. A number of analysts are now
projecting that Maemode could be moving
onto a new growth path with projects
overseas, especially in China, and new
affiliations with major industry players.
Maemode is principally involved in the

provision of one-stop automated materials
handling and factory automation system
solutions. According to a research report
from Standard and Poor’s (S&P), the
company’s core businesses include
customised material handling systems,
bulk handling systems, and automated
sorting and retrieving systems.

Besides that, Maemode is involved in
contract equipment manufacturing as well
as provision of services such as design of
software and programming systems for
warehousing and logistics automation
systems. Materials handling systems make
up the bulk of the company’s turnover
(80% of its FYos revenue), followed by

0 Table 1: Maemode's Sales Breakdown by Industry Segment (%)

FYO01 FY02 FY03 FYD4 FYO5
Automotive 3} 4 7 1 1
Consumer Products 9 6 8 1 1
Coal Mines 0 (0] 3 13 13
Electrical & Electronics 55 46 23 31 32
Food Processing 1 2 1 1 4
Logistics/Warehousing 0 6 29 18 15
Plastic/Injection Moulding 6 3 3 1 1
Trading & Engineering 22 29 25 29 28
Others 2 4 g 5 5

100 100 100 100 100
Source: KEK Kenanga, Moemods
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